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We define a Virasoro algebra action on imaginary Verma modules for affine sl(2) and use it to construct an analogue of

the Knizhnik-Zamolodchikov equation in the operator form. This action is not described in terms of Sugawara operators.

Both these results are formed from a realization of imaginary Verma modules in terms of sums of partial differential

operators. (Received August 26, 2012)
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